KEN HOLDINGS BERHAD

(Company No.: 106173-M)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 31TH DECEMBER 1999


NOTES

1.  Accounting Policies

There were no material changes in accounting policies and methods of computation in preparing the quarterly financial statements as compared to the last annual financial statement for 1998 except for reclassification of Freehold Land previously reported under Fixed Asset has now been reported under Property Development Expenditure.

2.  Exceptional Items

There were no exceptional items reported during this period.

3.
Extraordinary Items

There were no extraordinary items reported during this period.

4.  Taxation

The taxation reported relates to under provision of tax in prior financial year.

5.
Pre-acquisition Profits

There were no pre-acquisition profit reported since the last financial year.

6.  Sale of Investments

No disposal of investments and properties were recorded during this period.

7.  Purchases / Disposal of Quoted Securities

There were no purchase or disposal of quoted securities during this period.

8.
Changes in Composition of the Group

Pursuant to a Scheme of Arrangement with regard to the restructuring of debts due to a Subsidiary, the Debtor had issued 109,450 Irredeemable Convertible Preference Shares at issue price of RM1.00 each in Pan Malaysia Holdings Berhad (formerly known as Pengkalen Holdings Berhad) to the subsidiary for the sum of RM109,450.00 owed. 
9.  Status of Corporate Proposals

No corporate proposals were undertaken during the current financial year to date.

10.  Seasonal or Cyclical Factors

There were no seasonal or cyclical factors which have materially affected the results for this period.

11.  Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12.  Group Borrowing and Debt Securities

Group borrowings at the end of period is in respect of credit facilities on secured basis (long term) of HK$6.5 million. 

13.
Contingent Liabilities

The company provided corporate guarantee for credit facilities and guarantees granted to subsidiary companies of RM10.2 million as at 18th February 2000.


14.  Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet as at 14th February 2000.

15.  Material Litigation

There were no material litigation of the Group recorded for this period except for a subsidiary company which has instituted legal action against a third party arising from breach of contracts for RM1.7 million. The third party had made counterclaims over the alleged breaches of the contract on the performance bond and claimed for general damages. The matter has been set down for trial. The potential liability, if any, cannot be quantified as it is dependent on the outcome of the trial.


Pending the outcome of the trial, the directors based on the legal advice are of the opinion that counter claims are without merit. 

16.  Segmental Reporting

Segmental analysis of the results and assets employed for 12 months ended 31st December 1999.



Turnover

(RM’000)
Profit

Before Tax

(RM’000)
Total assets

Employed

(RM’000)


Analysis by activity





Construction
45,193
9,258
45,804


Investment
  -  
1,207
22,973



45,193
10,465
68,777


Analysis by geographical location





Malaysia
26,492
10,417
55,790


Hong Kong
18,701
48
12,987



45,193
10,465
68,777

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
Not applicable as there is no preceding quarter’s results available for comparison.

18.  Review of Performance

The Group reported a turnover of RM9.5 million for the fourth quarter with cumulative turnover of RM45.2 million for the year ended 31st December 1999 generating a profit before tax of RM2.8 million (cumulative profit before tax of RM10.5 million). 


The favourable results for the year were mainly attributable to reactivation of projects in the Group and additional project claims submitted in earlier years but was subsequently approved during this financial year in respect of projects completed in previous year. Lower direct cost and operating overheads also contributed to the favourable results. 


19.
Current Year Prospects

The economy has recorded positive growth this year made possible by stable conditions that have prevailed since the imposition of selective exchange controls and the certainty accorded by the fixed exchange rate. The Directors are optimistic that with the economic recovery,  outlook for the future would be more favourable.

20.  Explanatory Notes on Profit Forecast and Profit Guarantee

Not applicable as the company did not issue any profit forecast during the year.

21.  Dividend

The Board of Directors has recommended a first and final tax exempt dividend of 8% (1998 : 3% less tax of 28%) amounting to RM1,594,640 (1998 : RM430,553). The proposed dividend shall be subject to the approval of shareholders at the Annual General Meeting to be held on a date, which shall be announced later. No interim dividend was paid during the year (1998 : Nil).

By order of the Board of Directors of

KEN HOLDINGS BERHAD (106173-M)
CHOW CHOOI YOONG

Company Secretary

Dated:  21st February 2000
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